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Disastrous week for Div Yield, Size hurt
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What Worked

Horrible
week for Div.
Yield

Smaller
names
running

This week saw the worst week in our tracked history for Dividend Yield, after having spent
the last month in positive territory. While the higher yielding names stayed largely in line with
market, it was low div yield names that jumped significantly, with the bottom quintile (i.e.
20%) of the market measured by Div. Yield provided +3.9% of outperformance. Australian
Agricultural Company (AAC, +12.6%), Galaxy Resources (GXY, +17.1%) and Syrah
Resources (SYR, +10.1%) all finished up in a big way this week, and all with forecast FY1
dividend yields of zero. The other side of that trade saw some of the higher yielding names
underperform, including Genworth Mortgage Insurance (GMA, -1.3%), Harvey Norman
Holdings (HVN, -8.5%) and Myer Holdings (MYR, -14.9%) all finishing well off the
benchmark.
Size was also hurt this week, in large part caused by a rally in the smaller end of the market.
The larger end of the market was all but flat to the benchmark (as one would expect from a
cap-weighted index), while small cap names surged +2.4% higher than the ASX 200. The
smallest names in the benchmark this week included iSentia (ISD, +0.3%), OFX Group
(OFX, +0.3%) and Virtus Health (VRT, +0.7%), all-in-all only 8 names from the smallest 20%
of the market posted losses this week. The larger end of town was a mixed bag however,
and the losses seemed to be focused on the banks. Commonwealth Bank (CBA, -3.4%),
Westpac (WBC, -3.9%) and ANZ (ANZ, -4.9%) all finished the week lower.
Who Moved

Financials
hurt on
volume

Good week for names moving on volume this week, with 26 names managing to move on
significantly higher than normal volumes. In contrast to other weeks, there was a clear focus
on financials this week, namely the banks, and not in a good way. Aside from the retail
banks, CSR Limited (CSR, -13.7%), Super Retail Group (SUL, -9.2%) and Macquarie Group
(MQG, -2.5%) all finished lower this week on the back of strong volumes. On the other side,
Magellan Financial (MFG, +6.6%), Eclipx Group (ECX, +7.7%) and Boral Limited (BLD,
+4.0%) all finished higher.
Summary
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Important Disclosures:
This material was prepared for you and is for your information and use only. This material
should only be distributed to other members of that organization on a need to know basis and
should not be distributed or disseminated to any other person or entity.

This material is for information purposes only and it should not be regarded as an offer to sell or
as a solicitation of an offer to buy the securities or other instruments mentioned in it. This
material is based on current public information that Custom Products Group Limited ("Custom
Products") considers reliable, but we make no representation that it is accurate or complete,
and it should not be relied on as such. No investment opinion or advice is provided, intended,
or solicited. Custom Products offers no warranty, either expressed or implied, regarding the
veracity of data or interpretations of data included in this report. This material is provided with
the understanding that Custom Products is not acting in a fiduciary capacity. Opinions
expressed herein reflect the opinion of Custom Products and are subject to change without
notice.

The products mentioned in this document may not be eligible for sale in some states or
)
countries, and they may not be suitable for all types of investors. The value of and the income
produced by products may fluctuate, so that an investor may get back less than they invested.
Value and income may be adversely affected by exchange rates, interest rates, or other
factors. Past performance is not necessarily indicative of future results. If a product is income
producing, part of the capital invested may be used to pay that income. © 2016 Custom
Products Group Limited. All rights reserved.
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