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What Worked

Unprofitable
names hurt

Some bottom
fishing on
short-term
momentum
names

Profitability metrics stood out this week, in large part driven by underperformance of
Australia’s least profitable names. This week saw the strongest week for ROIC in 9 months,
and it has been steadily climbing over the last 3 weeks. One thing to be wary of though is
that seems to be about the limit for this factor, with some serious negative performance
potential in the next couple of weeks. Low ROIC names doing poorly this week included Iluka
Resources (ILU, -3.3%), Ardent Leisure Group (AAD, -0.9%) and Santos Limited (STO, 2.6%). High ROIC names also did well, although as a group was largely in line with the
benchmark. High ROIC names that really outperformed included Bellamy’s Australia (BAL,
+15.2%), a2 Milk (A2M, +2.8%) and St. Barbara (SBM, +3.1%).
There was also a reasonably strong reversal in the short term momentum names. This Rank
IC number, however, is not reflected in the top and bottom quintiles and is in large part being
driven by names in the middle 60% of the market. Short term momentum has been working
as a positive signal for the best part of the last month, and has finally hit its snapping point
and has flipped back to being a contrarian signal – names down over the last month that
bounced hard this week include Sigma Healthcare (SIG, +3.6%), Sirtex Medical (SRX,
+5.8%) and Mayne Pharma (MYX, +5.5%).
Who Moved

Couple of big
moves on
volume

13 names in the benchmark index moved this week on significantly higher than normal
volumes. For the most part, these moves were positive. On the downside, Galaxy Resources
(GXY, -23.6%), Medibank Private (MPL, -2.5%) and BHP Billiton (BHP, -2.3%) all finished
the week lower. On the positive side of things, Acconex (ACX, +10.8%), Mineral Resources
(MIN, +8.4%) and Ansell Limited (ANN, +7.6%) all finished the week higher.
Summary
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Important Disclosures:
This material was prepared for you and is for your information and use only. This material
should only be distributed to other members of that organization on a need to know basis and
should not be distributed or disseminated to any other person or entity.

This material is for information purposes only and it should not be regarded as an offer to sell or
as a solicitation of an offer to buy the securities or other instruments mentioned in it. This
material is based on current public information that Custom Products Group Limited ("Custom
Products") considers reliable, but we make no representation that it is accurate or complete,
and it should not be relied on as such. No investment opinion or advice is provided, intended,
or solicited. Custom Products offers no warranty, either expressed or implied, regarding the
veracity of data or interpretations of data included in this report. This material is provided with
the understanding that Custom Products is not acting in a fiduciary capacity. Opinions
expressed herein reflect the opinion of Custom Products and are subject to change without
notice.

The products mentioned in this document may not be eligible for sale in some states or
)
countries, and they may not be suitable for all types of investors. The value of and the income
produced by products may fluctuate, so that an investor may get back less than they invested.
Value and income may be adversely affected by exchange rates, interest rates, or other
factors. Past performance is not necessarily indicative of future results. If a product is income
producing, part of the capital invested may be used to pay that income. © 2016 Custom
Products Group Limited. All rights reserved.
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