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What Worked - Australia

Value Punished & Profitability still strong 23" Jun 2017
Simon Rigney

What Worked

Value, in all its forms that we cover, was sold off this week. Of the Value signals, PBR was
hit the hardest. In what has been a solid month of outperformance for the most expensive
names in the market on a PBR basis, it was the cheaper side of the market that
underperformed this week. Amongst the cheapest hames on a PBR basis that finished lower
was Santos Limited (STO, -3.5%), Myer Holdings (MYR, -4.39%) and Aveo Group (AOG, -
4.2%). High Dividend Yield names were also hit this week, amongst the highest in the market
that finished lower was Cromwell Property (CMW, -2.4%), Harvey Norman Holdings (HVN, -
4.4%) and Retail Food Group (RFG, -9.7%), only making them more attractive on a pure
yield basis.

Value sold
off hard

The profitability measures also returned strong numbers this week. While ROE was the clear
outperformer on the back of a sell-off in PBR, ROIC has managed to continue along for
Profitable  another week in the positive. The big difference this week however was in the quintile
names still  yarformance. While last week saw low ROIC names being sold off, this week saw a surge
working i High ROIC names, while the low ROIC basket remained flat to the market. High ROIC
names doing well this week includes the names that managed market outperformance last
week despite a flat result for High ROIC names. Bellamy’s Australia (BAL, +8.9%), a2 Milk

(A2M, +5.4%) and St. Barbara (SBM, +4.2%).

Who Moved

Some good volumes this week, with almost 10% of the benchmark moving on significantly

Couple of big  hjgher than normal volumes. On the positive side Navitas (NVT, +6.1%), Regis Resources

mMOoves on - (RRL, +5.2%) and Sydney Airport (SYD, +3.1%) all finished the week positive despite a

volume  4own market. On the other side, QBE Insurance (QBE, -10.2%), Vicinity Centres (VCX, -
5.7%) and Tassal Group (TGR, -5.3%) all finished lower on the back of strong volume.

Summary

ASX 200, Week Ending 23 Jun 2047

Index Return: 1.2% 1.7% 0.8% -2.7% 1.4%
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Size Beia EPS Revisions (1M) EPS Revisions (3M)

EPS Revisions (3M) 9.0% 1.3% 16.3% 1.8%

* ex Financials
- Compound weekly spread return over the specifisd period
Spread is defined as the Long/Short return of the quintiles (i.e. top 20% - bottom 20%, equal weighted)
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Important Disclosures:

This material was prepared for you and is for your information and use only. This material
should only be distributed to other members of that organization on a need to know basis and
should not be distributed or disseminated to any other person or entity.

This material is for information purposes only and it should not be regarded as an offer to sell or
as a solicitation of an offer to buy the securities or other instruments mentioned in it. This
material is based on current public information that Custom Products Group Limited ("Custom
Products") considers reliable, but we make no representation that it is accurate or complete,
and it should not be relied on as such. No investment opinion or advice is provided, intended,
or solicited. Custom Products offers no warranty, either expressed or implied, regarding the
veracity of data or interpretations of data included in this report. This material is provided with
the understanding that Custom Products is not acting in a fiduciary capacity. Opinions
expressed herein reflect the opinion of Custom Products and are subject to change without
notice.

The products mentioned in this document may not be eligible for sale in some states or
countries, and they may not be suitable for all types of investors. The value of and the incomé
produced by products may fluctuate, so that an investor may get back less than they invested.
Value and income may be adversely affected by exchange rates, interest rates, or other
factors. Past performance is not necessarily indicative of future results. If a product is income
producing, part of the capital invested may be used to pay that income. © 2017 Custom
Products Group Limited. All rights reserved.

H_ong ang Tokyo

Simon Rigney Robert Rowland

+852-3958-2394  (HK) +81-3-5786-3711
+81-3-5786-3712 (Tokyo) &  robert.rowland@custprd.com

simon.rigney@custprd.com
Michael Newman
Salt Lake City +81-3-5786-3713
Patrick Hansen & michael.newman@custprd.com
+852-8191-6925  (HK)
+1-801-230-4796 (SLC)
patrick.hansen@custprd.com

Office Locations

Hong Kong Tokyo Salt Lake City

15/F Langham Place 17/F Roppongi Hills North Tower 299 South Main Street
8 Argyle Street 6-2-31 Roppongi, Suite 1300

Mong Kok, Kowloon Minato-ku, Tokyo Salt Lake City, UT
Hong Kong S.A.R. Japan 106-0032 United States, 84111

Page |2

www.custprd.com


mailto:simon.rigney@custprd.com
mailto:robert.rowland@custprd.com
mailto:michael.newman@custprd.com
mailto:patrick.hansen@custprd.com

