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What Worked

Value and high Beta names were hurt for the second week in a row. High Beta and low PBR
names did poorly this week and the last after 1 month of outperformance. Before that both
factors underperformed for 5 weeks straight. Low PBR names that were hurt were ldemitsu
Kosan (5019) down 11%, Japan Petroleum Exploration down 10% and Central Glass (4044)
down 10%.

High Beta names that went down were NTN Corp (6472) down 14%, Mitsubishi UFJ Lease &
Finance (8593) down 9% and NSK (6471) down 9%. Names with a high ROE and to a lesser
degree names with a high percent of Retail Investors benefited from the selloff in Value.
Leopalace21 (8848) is up 9%, Toyo Tire & Rubber is up 9% and Toda Corp (1860) is up 7%.

Who Moved

101 names moved on volume this week. All the volume spikes look to be spread relatively
evenly across all sectors. On the positive side, Nomura Real Estate (3231) is up 20%, Miura
(6005) is up 10% and Shiseido (4911) is up 9%. On the other side, including the names
mentioned above Isuzu Motors (7202) is down 11%, Japan Steel Works (5631) is down 10%
and Hitachi Zosen (7004) is also down 9%.

Summary

TOPIX 500, Week Ending 19 May 2017

Index Return: -1.3% 1.9% 47% 0.4% 8.8%

®ThisWeek ®LastWeek ®4WAverage ®3MAverage »6MAverage

This Week Last Week AV Average 3M1 Average 6M Average
Spread | IC  Spread | IC  Spread®| IC  Spread’| IC  Spread” 0%
Value & Growth 10%
PER (Forward) 27.4% | 22% | 23.4% | 20% @ 40% 24% [ 62% 58% | 17% 0% o
PER (Trailng) 214% | -19% | 8.0% | -1.8% | -35%  -22% ; -62%  -69% | -0.0% -26% 0%
Div. Yiekd ATE% | -10% | -13.9% | -09% | -B9% -19% | -54% -42% | 18%  3.0% 2
PBR 326% | 29% | -264% i 27% | 11.8% | 51% | 128% | -115%  11%  -44% e
5 0%
Sales Growth 21%  0.9%  10.0% ; 13% | 07%  15% | 62%  63% | -21% -01% PER (Forvard) PER (Trailing) Div. Yield PBR salesGrowth  OP G
OP Growth £2% 0B% ! 25%  01% | 05% 02% | 54%  42% | 05% 07%
30%
Quality
. . 20%
ROE 176% | 18% [ 193% [ 19% | 13% | 43% . 96%  102% . 01%  53%
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* DebbEquity 46%  0.9% | 144% | 1.8%  54%  23% . 52%  54% @ 28%  14% 0%
* Net DebVEquity 96%  07% | A1.0% | 1.0% | 54%  17% | -40% -28% | -18%  44% 0%
- 0%
Momentum & Technical ROE ROIC DebtEquity Net Debt/Equity
1 Week Mom 80% 01%  73%  20% ! S4%  38% | 57%  99% 40.0%
1 Month Mom. 45%  01% . -17%  -1.0% ; -0.3%  -08% | -8.9%  -34% | 30.0%
3 Menth Mom. 103% | 11% | 10T% | 38% 2.7% 28% | -57%  -02% 20.0%
12 Month Mom 49.4% | -18% ! -44%  01% 0 13%  02% [ 21%  22% | 28%  55% 10.0%
0.0%
Stocastic Oscilator 03% | 17% ; -14%  -04% | -04%  02% ; 10%  06% | -50%  04% o
Other -20.0%
5i 25%  03% | 1 Po09% 18 0.19 06%  16% | -2.59 1.6 00
ize s H Sle 0% : 2k 18R 1 Week Mom. 1 Month Mom. 3 Month Mom. 12 Month Mom.  Stocastic Oscillato
Foreign Investors 30%  0.3% 04%  B2%  06% | 3.9%  20% | 13%  1.3% 20.0%
Individual Investors. 14.0% | 11% | 23%  08% | 47% 30% | D1%  26% 10.0%
0.0%
Institutional Investors  § -11.7% | -0.9% | 13.3% | -1.1% | 22% 3% 0% -25% 1000
BETA (TOPIX) 41.2% | 38% | -24.4% | 25% @ 62% S10% | -08%  T3% | _a0.0%
BETA (USDAPY) 454% | 43% | 264% | 31% | T0% “2A% | 22%  99% | -30.0%
40,0
* ex Financials S0
e ) ) size Foreign Investors  Individual Institutional  BETA (TOPIX) BETA (USDLJP
ompound weekly spread return over the specified period Investors Investors

Spread is defined as the Long/Short return of the quintiles (ie. top 20% - bottom 20%, equal weighted)
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Important Disclosures:

This material was prepared for you and is for your information and use only. This material
should only be distributed to other members of that organization on a need to know basis and
should not be distributed or disseminated to any other person or entity.

This material is for information purposes only and it should not be regarded as an offer to sell or
as a solicitation of an offer to buy the securities or other instruments mentioned in it. This
material is based on current public information that Custom Products Group Limited ("Custom
Products") considers reliable, but we make no representation that it is accurate or complete,
and it should not be relied on as such. No investment opinion or advice is provided, intended,
or solicited. Custom Products offers no warranty, either expressed or implied, regarding the
veracity of data or interpretations of data included in this report. This material is provided with
the understanding that Custom Products is not acting in a fiduciary capacity. Opinions
expressed herein reflect the opinion of Custom Products and are subject to change without
notice.

The products mentioned in this document may not be eligible for sale in some states or
countries, and they may not be suitable for all types of investors. The value of and the incomé
produced by products may fluctuate, so that an investor may get back less than they invested.
Value and income may be adversely affected by exchange rates, interest rates, or other
factors. Past performance is not necessarily indicative of future results. If a product is income
producing, part of the capital invested may be used to pay that income. © 2016 Custom
Products Group Limited. All rights reserved.
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